Court File No. 05-CL-6147

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

IN THE MATTER OF AN APPLICATION UNDER Section 129 Of The Securities Act. R.S.O.
1990, c. S.5, As Amended

And Section 101 Of The Courts Of Justice Act, R.S.0. 1990, c.c43
BETWEEN

ONTARIO SECURITIES COMMISSION

Applicant
AND

@RGENTUM MANAGEMENT AND RESEARCH CORPORATION

Respondent

THIRD REPORT TO COURT
BY A. JOHN PAGE & ASSOCIATES INC.
RECEIVER OF @RGENTUM MANAGEMENT AND RESEARCH CORPORATION
AND CERTAIN @RGENTUM MUTUAL FUNDS
DATED JUNE 23, 2006

Background

1. Upon application of the Ontario Securities Commission (“the OSC”), A. John Page &
Associates Inc. (the “Receiver”) was appointed Receiver of @rgentum Management and
Research Corporation (the “Corporation”) and certain mutual funds managed by the
Corporation (the “Funds”) (collectively, “@rgentum”) by Order of the Honourable Mr.
Justice Campbell dated November 16, 2005 (the “Initial Order™).

2. On November 29, 2005, the Receiver made its First Report to the Court (the “First
Report”).
3. On December 9, 2005, the Receiver made its Second Report to the Court (the “Second

Report™).
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On December 12, 2005, on a Motion made by the Receiver, the Honourable Mr. Justice
Campbell made an Order (the “Second Order”) authorizing the Receiver to assign the

Corporation into Bankruptcy and to name itself as Trustee.

On January 3, 2006 the Receiver made a Supplementary Report to the First Report to the
Court (the “Supplementary Report™).

On January S, 2006, on a Motion by the Receiver, the Honourable Mr. Justice Farley
made an Order (the “Third Order”) approving the appointment by the Receiver of Acker
Finley Inc. (“Acker Finley”) as advisor and consultant to the Receiver with respect to the
Receiver’s dealing with the securities and other assets of @rgentum, and approving the
recommendations of Acker Finley with respect thereto (“the Acker Finley

Recommendations™).

This report has been prepared to update the information provided to the Court in the First
Report, the Supplementary Report and the Second Report and in support of the
Receiver’s motion for an order approving its conduct to date and authorizing and

directing it to conduct further investigations into the affairs of @rgentum.

Receiver’s Statement of Receipts And Disbursements

10.

Attached hereto as Appendix “A” is a copy of the Receiver’s Interim Statement of
Receipts and Disbursements for the period from November 16, 2005 to June 22, 2006.
This statement reflects the transactions flowing through the Receiver’s account at HSBC

Bank Canada.

The fees and disbursements of Gowling Lafleur Henderson LLP (“Gowlings™), counsel to
the Receiver, are included in the Receiver’s Statement of Receipts and Disbursements as
a disbursement. They are more particularly set out in the Affidavit of Malcolm Ruby

sworn June 21, 2006, separately filed.

The fees and disbursements of A. John Page & Associates Inc., as Receiver, are included

as a disbursement in the Receiver’s Statement of Receipts and Disbursements. They are
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more particularly set out in the Affidavit of A. John Page sworn June 22, 2006, separately
filed.

Fund Stewardship

11.

12.

13.

As authorized by the Third Order, the majority of the investment portfolios of the Funds
were liquidated on or about January 13, 2006, and since that time the monies realized
from the liquidation have been invested by Acker Finley in short term money market
instruments in accordance with the Acker Finley Recommendations. Following
liquidation of the Funds proceeds have been reinvested upon maturity in accordance with

the Acker Finley Recommendations.

Three holdings in the Canadian Performance Fund previously shown on the CIBC Mellon
statements as having a market value of $113,095.92 were found by Acker Finley to be

unsaleable and, as such, to have no value.

Attached as Appendix “B” is a schedule summarizing the book value of the Funds as at
June 22, 2006. The Receiver is currently managing investments with a total book value of
$2,237,000, in addition to the amounts in its Receivership bank account which are set out

in the Interim Statement of Receipts and Disbursements, attached as Appendix “A”.

Unit Holder Enquiries

14.

The Receiver has received, and responded to, numerous enquiries from unit holders and
their advisors by mail, email and telephone. To assist unit holders and their advisors the
Receiver is maintaining information on the status of the receivership on its website at

www.ajohnpage.com. Included in the information posted there is a document, in English

and French addressing “Frequently Asked Questions”. The Receiver intends to continue

to post new information to the website as appropriate.
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Interest in the Purchase of Individual Funds

15.

As noted in the Supplementary Report, Mr. Leonard Alksnis of McLean and Kerr.
Toronto counsel to Mr. Karl Hertel, a person claiming a secured interest over the assets
of the Corporation, had indicated there may be a party interested in purchasing one or
more of the Funds. In accordance with the statement of the Receiver in the
Supplementary Report, the Receiver indicated to Mr. Alksnis that it would only pursue
such interest if it were to receive a non-refundable deposit. At the request of Mr. Alksnis
the Receiver did facilitate discussions between the interested party and a representative of
the OSC as to whether such a purchase might be successful. Since that time, no deposit

has been received and the Receiver has taken no further action in this regard.

The Bankruptcy of the Corporation

16.

As permitted by the Second Order, the Receiver assigned the Corporation into
Bankruptcy on December 12, 2005 and named itself as Trustee of the Estate of the
Corporation (A. John Page and Associates, in its capacity as Trustee of the Corporation,
“the Trustee”). The appointment as Trustee was affirmed at the First Meeting of Creditors
held on January 3, 2006. At that meeting two inspectors were elected, Mr. Alksnis and
Ms Patricia Ariemma, an employee of the Canadian Revenue Agency (“CRA”). At this
time, the Trustee has undertaken no investigations pending actions to be taken by the

Receiver.

Contact with the Regulators

17. The Receiver has held meetings and telephone discussions with representatives of both
the Quebec Autorité des Marchés Financiers (“the AMF”) and the OSC to keep them
apprised of the progress of the Receivership in accordance with the Initial Order.

Investigations

18.  The Receiver has been and is continuing to investigate the affairs of @rgentum. The

purpose of these investigations is to:
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19.

20.

21.

22.

(a) locate any unrealized assets;

(b) identify transactions which may be challenged by the Receiver or the Trustee,
resulting in a recovery for @rgentum;

(©) identify, calculate and prosecute any claims @rgentum may have against third
parties;

(d)  obtain information and explanations concerning monies transferred from the
Funds in circumstances where the business purpose of such transfers (in relation
to the Funds) is not immediately evident;

(e) assist the Receiver in allocating assets and expenses between individual Funds
and the Corporation for taxation and ultimate distribution purposes;

) ascertain the accuracy of the unit holder register to assist in formulating the most
appropriate unit holder claims process; and

(g)  provide information in response to questions by unit holders as to the facts
surrounding their investments.

Subsequent to the Initial Order, Mr. Scott Sinclair, the Chief Executive Officer of the
Corporation, provided to the Receiver hundreds of boxes of @rgentum records and a
computer used by @rgentum. The Receiver briefly reviewed the boxes to identify and
éatalogue the more current and important records, and had the remainder placed in off

site storage.

At the commencement of this receivership Mr. Sinclair offered to assist the Receiver in
allocating expenses and otherwise. In the early stages of the receivership the Receiver

had ongoing contact with Mr. Sinclair through meetings, emails and by telephone.

Mr. Sinclair has not responded to recent requests for more information and further
meetings. The Receiver last met with Mr. Sinclair on February 13, 2006 and last received

an email from him on March 27, 2006.

The Receiver has written to the auditors of @rgentum, Samson Belair Inc. (“Samson
Belair”) of Montreal, requesting information regarding @rgentum. Despite the wording

of the Initial Order, Samson Belair have provided virtually no information, citing Quebec
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24.

25.

rules regarding professional secrecy which attaches to this information. For the present

time the cost of pursuing this information appears to exceed the likely benefit.

As at August 31, 2005 the Funds reported a net asset value of $5,497,000.00. Attached
as Appendix “C” is a summary of the status of the Funds taken from the general ledger
records, showing that the true value of the Fund assets as of August 31, 2005 was
$2.591,000.00 in securities and cash. The difference in these amounts of $2,979,000
(excluding $73,000 of accruals) is made up of accounting entries in @rgentum’s records

called “deferred charges™ or alternatively “cost amortization” (“the Deferred Charges™).

The first Deferred Charges entry was dated January, 2004. As outlined in the First
Report, through the efforts of the AMF, the Funds were frozen in late September 2005.
By that time the total amount of the Deferred Charges had increased to $3,107,000.

The Deferred Charges appear to be an accounting device to account for cash removed
from the Funds. The Receiver has been able to track Deferred Charges from the Funds
accounts at CIBC Mellon to the Corporation’s Canadian dollar bank account at Bank of
Montreal (“the BMO Account”) between January 2004 and September 2005 totalling
over $2,000,000. The Receiver suspects that all the Deferred Charges will ultimately turn

out to have been transfers of cash from the Funds to the BMO Account.

Activities with respect to claims against the @rgentum Québec Balanced Portfolio (the

“Quebec Balanced Fund”)

26.

The Initial Order appointed A. John Page & Associates Inc. as liquidator of all the funds
managed by the Corporation except one, the Quebec Balanced Fund. On October 18,
2004, Raymond Chabot Inc. (“Raymond Chabot”) was appointed liquidator of the
Quebec Balanced Fund, pursuant to an Order of the Honourable Justice Pierre Journet of
the Superior Court of Quebec. Shortly after its own appointment the Receiver informed
Raymond Chabot that @rgentum may have a claim against the estate of the Quebec
Balanced Fund, and requested Raymond Chabot take no steps to distribute the proceeds
of the liquidation of the Quebec Balanced Fund until the Receiver was able to quantify

such claim. Notwithstanding this request, on or about February 16, 2006, Raymond
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27.

28.

29.

Chabot obtained an order, without notice to the Receiver, that the beneficiaries and the
creditors of the Quebec Balanced Fund submit proofs of claim to them by April 18, 2006
(the “Claims Bar Date”). The Receiver received notice of the Claims Bar Date by way of

the public notice posted in the Globe and Mail.

The Receiver was not able to quantify @rgentum’s claim prior to the Claims Bar Date. In
order to preserve @rgentum’s claim against the Quebec Balanced Fund, the Receiver was
forced to bring a motion in the Quebec Superior Court in liquidation proceedings to
extend the Claims Bar Date. After serving materials in this regard negotiations with
Raymond Chabot resulted in an agreement, approved by court order dated April 18, 2006,
extending the Claims Bar Date to June 1, 2006. Attached hereto as Appendix “D” is a

copy of the relevant motion material and order.

The Receiver has now prepared and submitted a claim against the Quebec Balanced Fund

in the amount of $405,230.24 broken down as follows:

Fees and Expenses payable by the Quebec Balanced $146,916.11

Fund

Redemption paid to unit holders of the Quebec 20,543.42
Balanced Fund

Equalization Share re losses suffered by other funds 237.770.71

$405,230.24

On June 15, 2006 the Receiver received a document purporting to be a Notice of
Disallowance from Raymond Chabot. A copy of that notice is attached as Appendix “E”.
On June 20, 2006 the Receiver again attended before the Quebec Superior Court to
establish a process and schedule for the formal adjudication of the claim of @rgentum
against the Quebec Balanced Fund. The Quebec Superior Court has dictated that by July
28, 2006 the Receiver file a motion analogous to an appeal from disallowance with

fespect to the claim of the Receiver against the Quebec Balanced Fund.
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The Status of the Corporation’s Tax Filings and Annual Financial Statements

30.

The last federal tax return filed by the Corporation relates to the period ended December
31, 2000. Preparation of audited statements for the year ended December 31, 2002 was

commenced but statements were never issued.

The Status of the Funds’ Tax Filings

31.

32.

The Receiver has limited information on the status of the filing of the annual trust tax
returns for each of the Funds. It appears that returns were last filed for calendar year 2004
for most of the Funds, but that for at least two of the Funds the last return filed related to
the year 2000. As noted earlier, the Receiver is not at this time receiving any cooperation
from Samson Belair in this regard. The Receiver is also having difficulty getting the CRA

to provide information on the status of the filings of each Fund.

Prior to any distribution to unit holders of a Fund, the Receiver anticipates having to file

certain tax returns and to resolve any tax issues that these returns may highlight.

CIBC Mellon

33.

The Receiver received a letter from CIBC Mellon in which they claim the right to set off
approximately $27,000 on account of overdraft positions in certain of the Funds, and
approximately $12,000 on account of unpaid fees, against amounts held by them to the
account of solvent Funds. The Receiver has taken legal advice on this matter and is

considering this claim at the present time.
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Necessity of Sealing and Course of Action Going Forward

The Receiver has asked the Court that the contents of paragraphs 34 to 41 of the Third Report.

inclusive, and the Appendix “F” referred to therein, be sealed for the present time.

All of which is respectfully submitted to the court.

A. JOHN PAGE & ASSOCIATES INC.
COURT APPOINTED RECEIVER AND MANAGER OF @RGENTUM

per:

President
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Appendices to the Report of
A. John Page & Associates Inc.
Receiver of @rgentum
to the Court dated June 23, 2006

Statement of Receipts and Disbursements
Summary of Investments

Fund Reconciliation as at August 31, 2005

@rgentum Quebec Balanced Fund — Motion Record and Order of
Justice Mongeon

Raymond Chabot Notice of Disallowance dated June 15, 2006
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_ JUN-26-2006 MON 08:59 AN FAX NO.

Statement of Receipts & Disbursements

16/11'S Through 22/6'6
26/6'6
@RGENTM-HSBC
16/11/05-
Category Description 22/6/'06
INCOME/EXPENSE
INCOME
Funds in BMO Bank a/cs 87,682.36
Transfer from CIBC Mellon 200,000.00
TOTAL INCOME 287.682.36
EXPENSES
Advertising 4,140.83
Bankruptcy Expenses 6,670.99
Fund Management Advisors 10,700.00
GST Conmrol 2,130.98
GST Input 6,501.25
Legal Fees 63,324.57
Miscellaneous 3,423.37
Moving & Storage 1,829.60
0SB Fecs 70.00
Receivet's Fees 174,870.33
TOTAL EXPENSES 279.661.92
TOTAL INCOME/EXPENSE 8,020.44

P. 05

Page
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JUN—&QOMON 08:59 AM FAX NO. P, 04

@rgentum Management and Research Corporation

Summary of the Investments held to the account of the Funds
by CIBC Mellon and BMO Ncsbitt Burns

as at June 22, 2006

Funds Transferred to the Current Book
Receivership Value
$'000 account June 22, 2006
16/11/05- 22/6/06
@ Short Term Asscts Portfolio 25 345
@ Income Portfolio 15 290
@ Canadian Equity Portfolio 0
@ Canadian Performance Portfolio 130 1,437
@ lnternational Master Portfolio (23)
@ Discovery Portfolio (4)
@ Canadian L/S Equity Portfolio 10 141
@ U.S. Market Neutral Portfolio 0
@ U.S. Master Portfolio 20 2
@Pooled Market Neutral 49
@ Intl Master RSP Portfolio 0
200 2237
Note
I. The above investments are all under the control of the Receiver and are being managed

by Acker Finley in accordance with the investment strategy set down in the Acker
Finley Recommendation approved by the Court in the Second Order.

2. The book value of the investments above does not include accrued interest on the
short term T Bills and banker's acceptances

3. The amounts transferred from individual funds to the receivership account do not
reflect the actual amount of receivership expenses that will be levied on that particular
fund. The Receiver will allocate costs between funds at a later date.

SADATA\WMCLIFNTE\@RGENTUMTUNDLSTY. WPD



APPENDIX “C”



Wd 95°€ J0 9002/90/51

woday Joj G0, By six-ayA §00Z uoltelrouoval pund 51D

Wd 99 9002/90/51

AleYS 18d INEA J9ssY JaN
9NiEA 19SSV 1oN

SdAVWN
AVN

‘UoneIdU0I3) puny G002 L€ IsnBny wnuabi® Jed ggg se papodal J31seW SN Jo} (06°09€$) Jo aoueleg ajON.

Gobl'e 01500 6.16°G £599°'¢ 2eP0°0- 000004 6620y 86299 9980°¢l bpiL SdAYN

IET'99Z'8Y  6¥6T.6  09C'Z80'8L OLLPL66E S.c0z88 ELO'L68'9C  8Z9'LBY'LE 98Z'688'20L PZL BLLPLZ Z6LDBS LY sjun

IY'ETL'L6Y'SS 05°628'08LS 85 6v3 Sy'¥60'80L$ 00°66Z°9vL$ (0608¢S) Z1'916°898$  £9°898°0Z1$ 09°Z£1'789¢ 9v'9/Z'L85'€$ 86280 162 sasodind

AVN 10} sjassy papodey

(6L65L'20)  (19/88'S)  (v6712)) 629022 (06'828'28) (8€'502'72)  (65°02) (927105'27)  (62289) 6P'912'c (¥5'v22'01) siuawisnipe pue sjeniooy

20°099'8/6'Z 6LCLL'PE €9°280°L  €L086'lZL  €9'251'SEl 1671929 ZE'90E'ESE ZP'BEL'CLE  O0'LES'SI8'L 6L'88YLLE «Uoliezipowe 3509,

616121652 8£°'€0L'0S1  (11'998'9) (/6°1+0'g1) 125209 8ppze'ez 08'vZ1'79f  (E6'SE6'E2) /6'980'608  £6'825'8SL') (/9°081°0L) sjessy [e301

L6°G6Y'95 (962282 (11'998'9) (761909 chSrizz  9ibiz3z 6881’6l (61°960'v2) (B£219'/2)  85°S58°2C (L9°08101) yseg |ejol

qTETL'PES'TS LL€i8'12IS 0008 000% ¥1082'e2s zL6v8 S6°986'9v€$ 9270949 §€'669'92€$  60'€£9'60L LS 00°0$ oljojuod [ejol

S|EJ0L Anb3 [=DRETY Maaoasig [eanaN « 131SEW SN jassy 19)SEW {,3U| awioou| Had up) Ajnbg upp
S upy MW SN MW pajood widl Hoys
paypneun

«SIUSWISOAUY Ollofiod 40 JusWwalels, INoWING ,S] SNUIXEW, [eUIajul WoJj PAZUBLIWNS UOIIBUIOH]

$00Z ‘i€ 1snBny je sy
uonjel|1IuodY pund
uopiesodiog yaseasay pue juswiabeuep wniusbid



APPENDIX “D”



CANADA SUPERIOR COURT
Commercial Division

PROVINCE OF QUEBEC IN THE MATTER OF THE LIQUIDATION OF
DISTRICT OF MONTREAL @RGENTUM QUEBEC BALANCED PORTFOLIO/
FONDS QUEBEC EQUILIBRES - @ RGENTUM

No.: 500-11-021959-032
A. JOHN PAGE & ASSOCIATES INC., as Trustee

to the bankruptcy’s estate of @rgentum
Management and Research Corporation and as.,
Receiver of @rgentum Management and
Research Corporation and the Funds listed in the
Appendix “A” attached hereto

Petitioner
VS.

RAYMOND CHABOT INC., in its capacity as
Receiver of @rgentum Québec Balanced Portfolio/
Fonds Québec Equilibrés - @rgentum

Respondent

and
SERVICES FINANCIERS CDPQ INC.

Mise en cause

MOTION OF PETITIONER TO VARY THE ORDER RENDERED EX PARTE BY THIS
HONOURABLE COURT ON MARCH 1°7, 2006 IN ORDER TO OBTAIN AN EXTENSION OF
THE DELAY ESTABLISHED BY SAID ORDER FOR THE FILING OF ITS PROOF OF CLAIM
AS CREDITOR OF THE @RGENTUM QUEBEC BALANCED PORTFOLIO/FONDS QUEBEC
EQUILIBRES — @ RGENTUM AND FOR RECOGNITION OF AN ORDER OF THE ONTARIO

SUPERIOR COURT OF JUSTICE

(Articles 2, 20 and 46 of the Code of civil procedure)

TO ONE OF THE HONOURABLE JUDGES OF THE SUPERIOR COURT OF THE PROVINCE
OF QUEBEC, SITTING IN COMMERCIAL DIVISION FOR THE DISTRICT OF MONTREAL,
PETITIONER RESPECTFULLY SUBMITS THE FOLLOWING:

THE PARTIES
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On November 16, 2005, Petitioner was appointed Receiver of @rgentum Management
and Research Corporation and of the following funds, which were formerly managed by
@rgentum:

- Portefeuille D'Actions Canadiennes @rgentum - @rgentum Canadian Equity
Portfolio;

- Portefeuille Canadien de Performance @rgentum - @rgentum Canadian
Performance Portfolio;

- Portefeuille de Revenu @rgentum - @rgentum Income Portfolio;

- Portefeuille International Elite @rgentum - @rgentum International Master
Portfolio;

- Portefeuille D'Actifs A Court Terme @rgentum - @rgentum Short-Term Assets
Portfolio;

- Portefeuille Américain Elite @rgentum - @rgentum U.S. Master Portfolio;
- Portefeuille Découvertes @rgentum - @rgentum Discovery Portfolio;

- Portefeuille Marché Neutre Américain @rgentum - @rgentum U.S. Market
Neutral Portfolio;

- Portefeuille AV Actions Canadiennes @rgentum - @rgentum Canadian L/S
Equity Portfolio;

- Portefeuille Marché Neutre Combiné @rgentum - @rgentum Pooled Market
Neutral Portfolio; and

- Portefeuille RER International @rgentum - @rgentum International Master RSP
Portfolio.

(collectively the “@rgentum Funds”)

the whole as more fully appears from the Order rendered by the Honourable Justice
C.L. Campbeli in the file of the Ontario Superior Court of Justice (Commercial List)
bearing number 05-CL-6147, a copy of which is filed herewith as Exhibit P-1;

On December 12, 2005, @rgentum filed an Assignment in Bankruptcy and Petitioner
was named as Trustee, the whoie as more fully appears from a copy of the printout from
the Superintendent of Bankruptcy filed herewith as Exhibit P-2;

On October 18, 2004, Respondent was appointed Receiver of another fund, also
formerly managed by @rgentum , namely the @rgentum Québec Balances Portfolio (the
“Quebec Balanced Fund”) , pursuant to a judgment of the Honorable Justice Pierre
Journet of the Superior Court of Quebec dated October 18", 2004, the whole as more
fully appears from the present file;



-3-

More particularly, Respondent has been appointed Receiver in order to terminate the
Quebec Balanced Fund, to liquidate its assets and to distribute the proceeds of said
liquidation to the creditors of the Quebec Balanced Fund, the whole as more fully
appears from the present court record;

THE ISSUE

10.

11.

Shortly after its appointment as Receiver of @rgentum and of the @rgentum Funds,
Petitioner contacted Respondent and asked its representative to provide a copy of the
order appointing it as Receiver;

By letter dated November 29, 2005, Petitioner informed Respondent that it might have a
claim in the liquidation in the Québec Balanced Fund and therefore asked Respondent
to take no steps to distribute the proceeds of its liquidation until Petitioner had the time
and the means to quantify any such claim. Petitioner also requested that Respondent
give Petitioner prior notice of any court proceedings in the receivership of the Quebec
Balanced Fund. A copy of the said letter from Petitioner to Respondent is filed herewith
as Exhibit P-3;

Notwithstanding this request by Petitioner, on/or about February 16, 2006, Respondent
filed a Motion for special instructions, including an order that the beneficiaries and the
creditors of the Québec Balanced Fund provide Respondent with their proof of claim
within forty-five (45) days of the publication of an advertisement in newspapers and this,
without any form of notice to Defendant, the whole as more fully appears from the
present file;

On March 1%, 2006, this Honorable Court granted the above mentioned Motion as per its
conclusion, the whole as more fully appears from the present file;

On/or about March 4™, 2006, Petitioner noticed an advertisement in the Globe and Mail
indicating that Respondent had obtained an Order dated March 1%, 2006 imposing a
“Claims Bar Date for the filing of claims” on April 1, 2006, while the above mentioned
judgment rendered by this Honorable Court establishes the Claim Bar date at the end of
a forty-five day delay following the publication of such advertisement, namely April 18",
2006, a copy of the said advertisement being filed herewith as Exhibit P-4;

The above-mentioned advertisement is therefore clearly irreguiar and not in accordance
with the judgment of this Honorable Court dated March 1%, 2006;

Petitioner immediately contacted Respondent and, by letter dated March 6", 2008,
repeated its statement that, in its capacity as Trustee to @rgentum and/or as Receiver of
the @rgentum Funds, it may have a claim against the Quebec Balanced Fund.
Pursuant to said letter, copy of which is filed herewith as Exhibit P-5, Petitioner further
noted that it was most unlikely that it would be able to file its proof of claim on/or before
the Claims Bar date that was established on an ex-parte basis, as far as Petitioner is
concerned;



12.

13.

14,

15.

16.

17.

18.

19.
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Indeed, since its appointment as Receiver of the @rgentum Funds and of @rgentum
and, thereafter, as Trustee to the Bankruptcy Estate of @rgentum, Petitioner has been
diligently attempting to locate and understand @rgentum’s records but has been
encountering numerous difficulties in this regard;

Amongst these difficulties , the books and records of @rgentum in Petitioner's
possession are incomplete and Petitioner has still to receive the information and analysis
requested from the former principal of @rgentum (despite numerous requests addressed
to him by Petitioner);

Furthermore, the auditor of @rgentum refuses to provide Petitioner with information and
documents that might enable him to more fully support claims against the Quebec
Balanced Fund, alleging that said information is privileged and that @rgentum’s right to
the professional secrecy does not rest with the Petitioner but with the former principals of
@rgentum. ;

As a factual matter, in the course of its discussions with Respondent, further to the
judgment by this Honorable Court on March 1%, 2006, Petitioner was told that a
“settlement” was reached between @rgentum and Services Financiers CDPQ Inc.
pursuant to which the latter allegedly has priority to the first $150,000 due by the
Québec Balanced Fund to @rgentum;

On/or about March 15, 2006 Petitioner wrote to Respondent and to the attorneys for
Services Financiers CDPQ Inc. asking for copies of the key documents pertaining to this
alleged “settliement”. Respondent and the attorneys for Services Financiers CDPQ Inc.
refused and/or neglected to respond promptly to the said letters from Petitioner, copies
of which are filed herewith en liasse as exhibit P-6 and on March 28, 2006 Petitioner
wrote again to the Respondent and to the attorneys for Services Financiers CDPQ Inc.
Copies of those letters are filed herewith as exhibit P-7.

On or about March 29, 2006 Petitioner received a proof of claim and related
correspondence from the attorneys for Services Financiers CDPQ Inc. A copy is filed
herewith as exhibit P-8.

On or about March 31, last, further to a request to that effect from the undersigned
attorneys, that Respondent provided Petitioner with a copy of the documentation
pertaining to the "settlement" agreement, the whole as more fully appears from a letter
addressed to the undersigned attorneys by Respondent filed herewith as Exhibit P-9;
The Petitioner received a direct response from the Respondent on April 3, 2006. A copy
of that response is filed herewith as exhibit P-10.

At this stage and since Petitioner is not in possession of the relevant information nor
have complete knowledge of the relevant facts surrounding the execution of the said
“settlement” agreement, Petitioner is unable to assess to what extent same can be set
up against it, as Trustee, and, in any event, is of the view that it is certainly not
opposable to Petitioner in its capacity as Receiver of the @rgentum Funds;
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20. In any event, this question is a legal one which depends on the evidence that could be
brought forward and which could only be adequately dealt with once Petitioner has filed
its proof of claim;

21. Based on the limited information available to the Petitioner so far, Petitioner has, in its
capacity as Trustee and as Receiver of the @rgentum Funds, a claim against the
Quebec Balanced Fund or a minimum amount of approximately $85,000;

22. Despite its efforts, Petitioner is still at the preliminary stage of understanding the financial
records of @rgentum, the @rgentum Funds and the relationship between them and the
Quebec Balanced Fund;

23. If the postponement of the Claims Bar Date requested by the Petitioner pursuant to the
present Motion is not granted, @rgentum’s creditors and the numerous holders of units
in the @rgentum Funds might be deprived of their rights to recover a greater portion of
the amounts due to them;

24. The postponement of the Claims Bar Date hereby requested will cause no prejudice to
Respondent nor to the Quebec Balanced Funds’ creditors;

25. Finally, Petitioner hereby request this Honorable Court to recognize the Order rendered
by the Honorable Justice C.L. Campbell of the Ontario Superior Court of Justice on
November 16, 2005 in the file bearing number 05-CL-6147 and to order that said Order
may be enforced within the province of Québec as if it had been rendered by this
Honorable Court;

WHEREFORE, MAY IT PLEASE THIS HONOURABLE COURT TO:
SHORTHEN the delays of service and presentation of the said Motion;
GRANT the present Motion;

POSTPONED to June 30", 2006 inclusively the Claims Bar Date;

ORDER Respondent, Raymond Chabot inc., to distribute the proceeds of liquidation of the
Quebec Balanced Funds amongst its Creditors (as per their proof, as filed or approved by
Petitioner or this Honorable Court in case of contestation of same by Respondent) only after
June 30", 2006;

RECOGNIZE THE Order rendered by the Honorable Justice C.L. Campbell in the Ontario
Superior Court of Justice on November 16, 2005 in the file bearing number 05-CL-6147 and
DECLARE that said Order may be enforced within the province of Québec as if it had been
rendered by this Honorable Court;

THE WHOLE WITHOUT COSTS, EXCEPT IN CASE OF CONTESTATION.



MONTREAL, this April 12, 2006

GOWLING LAFLEUR HENDERSON LLP
Attorneys for



-7-
AFFIDAVIT

I, A. John Page, President of A. John Page & Associates Inc., having a place of business at 100
Richmond Street West, suite 447, in the City of Toronto, Provine of Ontario, , M5H 3K6, do

solemnly affirms:

1. I am a duly authorized representative of Petitioner;

2. All the facts alleged in the attached Motion are true to my personal knowledge;

I HAVE SIGNED IN TORONTO THIS 12th
DAY OF APRIL, 2006

A. John Page

SOLEMNLY AFFIRMED BEFORE ME
IN TORONTO THIS 12th DAY OF
APRIL, 2006

Notary public



NOTICE OF PRESENTATION
TO: Me Yves Robillard
Dunton Rainville Bélanger Sauvé
800, Square Victoria 1, Place Ville-Marie
Suite 4300 Suite 1700
Montréal, (Québec) H4Z 1H1 Montréal, (Québec) H3B 2C1

Attorney for Services Financiers CDPQ
Attorneys for Raymond Chabot Inc. Inc.

TAKE NOTICE that the attached Motion of Petitioner to vary the order rendered ex parte by this
Honorable Court on March 1%, 2006 and to obtain an extension of the delay established by said
order for the filing of its proof of claim as creditor of @rgentum Québec Balanced
Portfolio/Fonds Québec Equilibrés - @argentums and for recognition of an order of the Ontario
iSuperior Court of Justice, will be presented for hearing and allowance in room 16.10, at the
Montreal Courthouse, 1 Notre-Dame Street East, Montréal, on April @ |, 2006, at 9:00 a.m. or
50 soon thereafter as Counsel may be heard.

DO GOVERN YOURSELVES ACCORDINGLY.

Montréal, this Aprii @ , 2006

GOWLING LAFLEUR HENDERSON, LLP
Attorneys for the Petitioner

[MTL_LAW\987836\1]
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APPENDIX “E”



06/15/2006 14:17 TLC 514 878 2100 RAYMOND CHABOT INC @002/002

CANADA

PROVINCE OF QUEBEC

DIVISION NO.: 01-MONTREAL SUPERIOR COURT

COURT NO.: 500-11-021959-032 "Commercial Division”

OFFICE NQ.: 035837-01

IN THE MATTER OF: ARGENTUM QUEBEC BALANCED PORTFOLIO,

legal person havlng a place of busipess st 1555
Peol Sirest, Suita 1201, ln the Chy uf Montréal.
Province of Québec, HSA 3L8

Debtor Company

-and-

RAYMOND CHABOT INC., receivar of the
buginess and finenclal affalrs of Argentum Quebec
Balanced Portfolio having a placo of business at
800 de La Gauchetidre Street West, Sulte 1800, in
the City sand ODlatrict of Montréal, Province of

Québec, H3B 4L8
Receivar

NOTICE OF DISALLOWANCE OF CLAIM

TO: ARGENTUM MANAGEMENT AND RESEARCH CORPORATION
¢/o Mr. A, John Page
A. JOHN PAGE & ASSOCIATES INC.
100 Richmond Street West, Suite 447
Toronto (Ontarlo) M6H 3K6

TAKE NOTICE that, as Recsiver of the businass and financial affeirs of Argentum Quebec Balanced
Portfolio duly appointed by the Court pursuant to the order rendarad on October 18, 2004, | have
disallowed your cialm against “Arganttm Quebec Balanced Portfolio” dated May 31, 2006 ("Proof of
Claim*), for reasons including the following:

>  Argentum Quebec Balanced Porffolioc was withdrawn from the Corporation’s authority by Order
rendered on November 18; 2003, the management agresment caased to apply and no fees and
expansaes should be claimed following that date;

> Any ciaim prior to May 31, 2003 Is presciibed;

> Moreover, lack of detailed documentation to justify the claim (ex: involees for all payments made
from the Corporation's bank acoount and the amount due to Corporation as of December
31,2003);

»  Tha ailocation methods are arbitrary, unreasonable and without any justification whatsoever;

> Claim pertaining to the «Redemption paid to unit holders» was never paid to the unit holders.
CIBC Mellon did not process the transactions in view of the appointment of Raymond Chabot
Inc.;

> Claim pertaining to«Equalizztion Shares is ill-founded in facts and in Law;

» The Recelver expressly rasqrvaes its rights to raise any other reasons for disallowanca in
case of dispute.

AND FURTHER TAKE NOTICE that, If you are disaatisfied with my decision In disallowing your clalm
in part, you may appeal to the Court within TEN (10) BUSINESS DAYS from the receipt of the
present Notice of Disallowance of Claim, by serving upon the Monltor and filing in the Court record, a
Mgotion in Appeal presenteble al a date o be sel by the Court, and that if no appeal s filed within this
period, the disallowance of your claim shall be final and exsecutory.

DATED AT MONTREAL, on June 18, 2006.




